
RES/EEIGRES/EEIG
VAPGVAPG

•• Renewable Energy Systems & Energy Renewable Energy Systems & Energy 
Efficiency Improvements Grants & Loan Efficiency Improvements Grants & Loan 
GuaranteesGuarantees

•• Value Added Producer GrantsValue Added Producer Grants



RES/EEIGRES/EEIG
Reduce energy consumption & Reduce energy consumption & 
dependence on foreign energy sourcesdependence on foreign energy sources
2008 Farm Bill Program 2008 Farm Bill Program 
$25 million in grants for FY 2009 & $500 $25 million in grants for FY 2009 & $500 
million in loan guarantees million in loan guarantees -- **Estimated**Estimated
Application deadline for grants & Loan Application deadline for grants & Loan 
Guarantees and combo grant/guarantees Guarantees and combo grant/guarantees 
to be published in the Federal Register, to be published in the Federal Register, 
SOON.  SOON.  
http://http://www.gpoaccess.gov/fr/index.htmlwww.gpoaccess.gov/fr/index.html



Types of Renewable EnergyTypes of Renewable Energy

•• BiomassBiomass
•• WindWind
•• SolarSolar
•• GeothermalGeothermal
•• HydrogenHydrogen
•• HydrokineticHydrokinetic



Solar EnergySolar Energy

40 projects for $2.2 million40 projects for $2.2 million



$49,500 
Solar Powered Stock Tanks in the 
Powder River Basin: A Renewable 

Energy System for
Livestock Producers

Solar EnergySolar Energy



Loan GuaranteesLoan Guarantees

•• Maximum Loan  Maximum Loan  -- $25,000,000$25,000,000
•• Maximum % of Eligible Project Costs = Maximum % of Eligible Project Costs = 

75%75%
•• Loan/Grant combo cannot exceed 75% of Loan/Grant combo cannot exceed 75% of 

Eligible Project CostsEligible Project Costs



Grant LimitationsGrant Limitations

•• Grant can pay no more than 25% of Grant can pay no more than 25% of 
eligible project costs.eligible project costs.

•• Maximum RES grant is $500,000.Maximum RES grant is $500,000.
•• Maximum EEI grant is $250,000.Maximum EEI grant is $250,000.
•• Minimum grant is $2,500 for RES & $1,500 Minimum grant is $2,500 for RES & $1,500 

for EEI.for EEI.



Energy Efficiency ImprovementsEnergy Efficiency Improvements
Irrigation Pump ReplacementIrrigation Pump Replacement

Nebraska  
117 projects

Example:  The project 
will replace an old, 
inefficient diesel

motor with a new electric, 
more efficient motor
on an irrigation well.



Total Project Costs ________________Total Project Costs ________________
MinusMinus Ineligible Costs ______________Ineligible Costs ______________
= = Total EligibleTotal Eligible Costs _______________Costs _______________

X 25%X 25%
Equal Equal Maximum GrantMaximum Grant of ____________of ____________

Total Eligible Costs Total Eligible Costs minusminus Grant = Grant = 
Matching FundsMatching Funds Required to beRequired to be
Covered by the ApplicantCovered by the Applicant



Eligible Applicants & Grant Eligible Applicants & Grant 
PurposesPurposes

•• Agricultural Producers & Small Rural Agricultural Producers & Small Rural 
Businesses (SBA definition).Businesses (SBA definition).

•• Purchase renewable energy systems.Purchase renewable energy systems.
•• Make energy efficiency improvements.Make energy efficiency improvements.
•• Construction, equipment, professional Construction, equipment, professional 

fees.fees.



•• Must be for the Must be for the purchasepurchase of a renewable energy system of a renewable energy system 
or energy efficiency improvement.or energy efficiency improvement.

•• PrePre--commercial or commercially available and commercial or commercially available and 
replicable technology.replicable technology.

•• Technical merit as per 4280.112 (d)Technical merit as per 4280.112 (d)
•• Located in a Located in a ruralrural areaarea
•• Applicant must be Applicant must be ownerowner of system & control revenue & of system & control revenue & 

expense, incl. O&Mexpense, incl. O&M
•• Sites must be Sites must be controlledcontrolled by applicantby applicant
•• Satisfactory sources of revenue Satisfactory sources of revenue 

What projects are eligible?What projects are eligible?



Application ProcessApplication Process
•• Applications must be complete and submitted by Applications must be complete and submitted by 

the appropriate deadline. Separate applications the appropriate deadline. Separate applications 
must be submitted for grant/guarantee must be submitted for grant/guarantee 
combinations.combinations.

•• RD Instruction 4280RD Instruction 4280--B outlines the application B outlines the application 
requirements in addition to instructions in the requirements in addition to instructions in the 
NOSA.  These instructions can be found in the NOSA.  These instructions can be found in the 
website at: website at: 
www.rurdev.usda.gov/rbs/farmbill/what_is.htmlwww.rurdev.usda.gov/rbs/farmbill/what_is.html



70%70%>$5 million & =or< $10 >$5 million & =or< $10 
millionmillion

80%80%>$600,000 & =or< $5 million>$600,000 & =or< $5 million

85%85%=or< $600,000=or< $600,000Maximum percentage of guaranteeMaximum percentage of guarantee

= or < $600,000= or < $600,000 –– not less than not less than 15%15% of eligible project of eligible project 
costscosts

> $600,000> $600,000 –– not less than not less than 25%25% of eligible project of eligible project 
costscosts

Guaranteed loan Guaranteed loan -- EquityEquity evidence by evidence by 
borrowersborrowers

$25 million$25 millionMaximumMaximum total amount of loans total amount of loans 
guaranteed to any one borrowerguaranteed to any one borrower

$ 750,000$ 750,000MaximumMaximum grant assistance in any one grant assistance in any one 
fiscal year per borrowerfiscal year per borrower

$       1500$       1500$       1500$       1500MinimumMinimum grant portion of the combinedgrant portion of the combined
funding requestfunding request

$       5000$       5000$       5000$       5000MinimumMinimum combination grant & loancombination grant & loan
(up to 75 % of total eligible project (up to 75 % of total eligible project 
costs)costs)

$25 million$25 million$25 million$25 millionMaximumMaximum guaranteed loanguaranteed loan
(up to 75 % of total eligible project (up to 75 % of total eligible project 
costs)costs)

$      5000$      5000$      5000$      5000MinimumMinimum guaranteed loanguaranteed loan
(up to 75% of total eligible project (up to 75% of total eligible project 
costs)costs)

$ 250,000$ 250,000$ 500,000$ 500,000MaximumMaximum grantgrant
(up to 25 % of total eligible project (up to 25 % of total eligible project 
costs)costs)

$      1500$      1500$      2500$      2500MinimumMinimum grantgrant
(up to 25 % of total eligible project (up to 25 % of total eligible project 
costs)costs)

Energy EfficiencyEnergy EfficiencyRenewable EnergyRenewable EnergyAmount of financial Amount of financial 
assistanceassistance



NoNo> $200,000> $200,000Renewable Energy Renewable Energy -- Business level Business level 
feasibility studyfeasibility study

>$1,200,000>$1,200,000>$1,200,000>$1,200,000Technical report reviewed with Technical report reviewed with opinion &opinion &
recommendationrecommendation by qualified independent by qualified independent 
consultantconsultant

> $200,000> $200,000> $400,000> $400,000Licensed PE requirementLicensed PE requirement –– requires a requires a 
design review, installation monitoring, testing design review, installation monitoring, testing 
prior to commercial operation, and project prior to commercial operation, and project 
completion certification by PEcompletion certification by PE

> $200,000> $200,000> $200,000> $200,000Full technical reportFull technical report –– Appendix BAppendix B
PrePre--Commercial or Commercial technologyCommercial or Commercial technology

= or <$200,000= or <$200,000= or <$200,000= or <$200,000Technical reportTechnical report –– Appendix AAppendix A
Commercial technologyCommercial technology

> $50,000> $50,000NANAEnergy audit requiredEnergy audit required –– conducted by or conducted by or 
reviewed by energy auditorreviewed by energy auditor

= or < $50,000= or < $50,000NANAEnergy assessment or energy audit Energy assessment or energy audit 
requiredrequired ––conducted by energy assessor or conducted by energy assessor or 
energy auditorenergy auditor

Energy Efficiency Energy Efficiency 
(EE)(EE) -- Total Eligible Total Eligible 
ProjectProject CostsCosts

Renewable Renewable 
Energy (RE)Energy (RE)--Total Total 
Eligible Project CostsEligible Project Costs

Technical requirementsTechnical requirements



JJFeasibility Study (if RE)Feasibility Study (if RE)
IITechnical Report Technical Report 
HHEnergy Audit (if EE project)Energy Audit (if EE project)
GGSelf Evaluation ScoreSelf Evaluation Score
FFMatching Funds DocumentationMatching Funds Documentation
EEFinancial InformationFinancial Information
DDProject SummaryProject Summary
CCLegal Organizational DocumentsLegal Organizational Documents
BBCertificationsCertifications
AAProject Specific FormsProject Specific Forms

Table of ContentsTable of Contents
Title PageTitle Page



ValueValue--Added Producer Grant Added Producer Grant 
ProgramProgram

2009 Funding Cycle2009 Funding Cycle



PurposePurpose

The ValueThe Value--Added Producer Grant (VAPG) Added Producer Grant (VAPG) 
Program is intended to provide grant Program is intended to provide grant 
funds to agricultural producers for funds to agricultural producers for 
planning activities and working capital planning activities and working capital 
expenses to assist them in receiving a expenses to assist them in receiving a 
greater share of the consumergreater share of the consumer’’s dollar for s dollar for 
valuevalue--added agricultural products.added agricultural products.



FundingFunding
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Application ProcessingApplication Processing

•• Application Deadline Application Deadline –– May 16, 2007May 16, 2007
•• Eligibility & CompletenessEligibility & Completeness
•• ScoringScoring



EligibilityEligibility

•• Applicant eligibilityApplicant eligibility
•• Product eligibilityProduct eligibility
•• Activity eligibilityActivity eligibility
•• Other eligibility requirementsOther eligibility requirements



Applicant EligibilityApplicant Eligibility

•• Independent ProducerIndependent Producer
•• Farmer or Rancher CooperativeFarmer or Rancher Cooperative
•• Agricultural Producer GroupAgricultural Producer Group
•• MajorityMajority--Controlled ProducerControlled Producer--Based Based 

Business VentureBusiness Venture



Product EligibilityProduct Eligibility

•• Change in physical state (e.g. lamb Change in physical state (e.g. lamb 
chops, diced tomatoes)chops, diced tomatoes)

•• Differentiated production or marketing Differentiated production or marketing 
(e.g. organic) (e.g. organic) -- must reference a must reference a 
business planbusiness plan

•• Product segregation (e.g. identityProduct segregation (e.g. identity--
preserved corn)preserved corn)

•• FarmFarm--based renewable energybased renewable energy



Activity EligibilityActivity Eligibility

•• Planning Activities (e.g. feasibility study, Planning Activities (e.g. feasibility study, 
business plan, marketing plan)business plan, marketing plan)

•• Working Capital (e.g. labor, inventory, Working Capital (e.g. labor, inventory, 
advertising)advertising)



Other EligibilityOther Eligibility

•• Grant period eligibilityGrant period eligibility
•• Sufficient information to determine eligibilitySufficient information to determine eligibility
•• Responsive to submission requirementsResponsive to submission requirements
•• CompleteComplete
•• Only one planning grant application and/or one Only one planning grant application and/or one 

working capital grant application per project per working capital grant application per project per 
recipientrecipient

•• Any previous grant must expire by December 31, Any previous grant must expire by December 31, 
20072007



CompletenessCompleteness

•• Forms (SFForms (SF--424, SF424, SF--424A, SF424A, SF--424B, Equal Opportunity Survey)424B, Equal Opportunity Survey)
•• Title PageTitle Page
•• Table of Contents Table of Contents 
•• Executive SummaryExecutive Summary
•• Eligibility DiscussionEligibility Discussion
•• Proposal NarrativeProposal Narrative
•• Conflict of Interest DisclosureConflict of Interest Disclosure
•• Certification of Judgment or Debt Owed to the United StatesCertification of Judgment or Debt Owed to the United States
•• Verification of Matching FundsVerification of Matching Funds
•• Certification of Matching FundsCertification of Matching Funds



Proposal NarrativeProposal Narrative
•• Project Title Project Title 
•• Information SheetInformation Sheet
•• Goals of the ProjectGoals of the Project
•• Work PlanWork Plan
•• Pro Forma statements, if working Pro Forma statements, if working 

capitalcapital
•• Performance Evaluation CriteriaPerformance Evaluation Criteria
•• Proposal Evaluation CriteriaProposal Evaluation Criteria



Funding DecisionsFunding Decisions

•• The Administrator of RBS makes the final The Administrator of RBS makes the final 
funding decisionsfunding decisions

•• Applications will be funded in rank order Applications will be funded in rank order 
until all available funds are expendeduntil all available funds are expended



Award ProcessAward Process

•• Applicants must:Applicants must:
–– Meet conditions of award prior to final Meet conditions of award prior to final 

approval for grantapproval for grant
–– Sign grant agreementSign grant agreement
–– Submit progress and financial reportsSubmit progress and financial reports



Unsuccessful ApplicantsUnsuccessful Applicants

•• Notified within 45 days of award Notified within 45 days of award 
announcementannouncement

•• Can request informal review, mediation, or Can request informal review, mediation, or 
formal appeal (see 7 CFR 11)formal appeal (see 7 CFR 11)



Useful LinksUseful Links

•• Program WebsiteProgram Website
http://www.rurdev.usda.gov/rbs/coops/vadg.htmhttp://www.rurdev.usda.gov/rbs/coops/vadg.htm

•• Federal RegisterFederal Register
http://www.gpoaccess.gov/fr/index.htmlhttp://www.gpoaccess.gov/fr/index.html

•• Code of Federal RegulationsCode of Federal Regulations
http://www.gpoaccess.gov/cfr/index.htmlhttp://www.gpoaccess.gov/cfr/index.html

•• Office of Management and BudgetOffice of Management and Budget
http://www.whitehouse.gov/omb/http://www.whitehouse.gov/omb/

•• Federal Acquisition RegulationFederal Acquisition Regulation
http://www.arnet.gov/far/http://www.arnet.gov/far/

•• Florida Website/Other ProgramsFlorida Website/Other Programs
http://www.rurdev.usda.gov/flhttp://www.rurdev.usda.gov/fl



Contact InformationContact Information

•• Joe Mueller Joe Mueller 
•• Susan CampbellSusan Campbell
•• BruniBruni RoblesRobles
•• 352352--338338--34823482
•• Joe.mueller@fl.usda.govJoe.mueller@fl.usda.gov
•• Susan.campbell@fl.usda.govSusan.campbell@fl.usda.gov
•• Brunilda.robles@fl.usda.govBrunilda.robles@fl.usda.gov


